PAID-UP 

OIL & GAS LEASE ^ m ^^.QO^ 



1£S^JX^V£T5E1 EES — P.b. Box 6070, Charleston, WV 25362-0070, 

hereinafter called "Lessee" . , , d va ] ua bl e consideration, the receipt and 

sufflci enc^^^^ 

mmed-out area, coal seam, and all co.r^^^^ e to 

underlying the land herein leased, together with such ^^.S^Z^^^^M 1111 ^ 

explorefor,develop,produce,measure,a,,dmarkep— ^ 

which are not restricted to current technology, includmg th nght to c0 "™*^ 

operate, cease to operate, plug, abandon, and ^ jon ^ 



described as follows: 

Tax Map No. 155.00-1-11.000 

and is bounded formerly or currently as follows: 

On the North by lands of: Timothy Teeter 

On the East by lands of: Arnold Road 

On the South by lands of: Green Road 

On the West by lands of: Eugene Gruschow 



including lands acquired from Cry A. Campbe.l and Ceciie A. CampbeH by ^ifJ^J^^^tZ^ 
,03 5 ,a. £ pa g e2n,and described for thepu^ 

or less, and including contiguous lands owned by Lessor. This Lease_ also ™ ve " ^ b limitation, prescription, 

-pLen.lins_ 

date) to l^So^OU (Lt day of primaiy term) and shall continue beyond the primary term as ,„ the entirety of the 
Leasehold if any m me ^ or lands pooled /uni, iZ ed therewith in search of oil, gas, or their 

. (raweTd'eled by the Lessee to be capable of production is located on the Leasehold or lands pooled/unitized 

. [mSgkor^ 

. OvJmeuLholdorlandspoo^ 

stored gas, or 

Lease has b«n ^ 
f,ve(5)y LYftomTl%S 

mvZ Ussee ma TeLciseftisopLtoltend mis Lease if on orbefore me expiration date ofmepnmary tern 

SSSsS toio. and may be invoked by Lessee where no other alternative of the Lease Term clause extends tius 

Lease beyond the primary term. 

Term clausL) shall never be read as language of special limitation. This Lease shall be construed against terrmna ,on, forfemue 

LhT^ on if it h^ the capacity to produce a profit over operating costs, without regard to any capital costs to drill or equip the we 1, or to 

cat^th" acTo?tnWparties overwhom Lesseehasnocon.ro! or regulatory delays associated with any approval process reqmred for 

conducting such activities). 



° f ' hlS ^AYMENTS TO LESSOR. In addition to the bonus paid by Lessee for the execution hereof, Lessee covenants to pay Lessor, 

pay-n^ue^Lessor during .he ^ assessments , ^ adju „ „ production from the Leasehoid, as 

f °" 0WS; 1 OIL" To deliver to the credit of Lessor, free of cost, a Royalty of the equal one-eighth (1/8) part of all oil and any 
constituents thereof p^duce^^^^ 

exceeds fifty dotes £50 ^ even , (hat Ussee driUs , well on tne Leaseho ld or lands poo.ed/unitized therewith that 

wmmmmm 

With ° Ut TeTdAMAGES^ ffi S£ unnecessary equipment and materials and redaim a., disturbed lands at the : complete, .of 
Kyp^^^ 

jS time ' y (G) CHANGE IN LAND OWNERSHIP: Lessee shall not be bound by any change in the ownership of the Leasehold until 
furnished with sTdocumentation as Lessee tnay reasonably require. Pending the receipt of documents, Ussee may elect Cher to 

—eto^ 

immediatd w Sd a^nts that would be otherwise due and payable hereunder to Lessor 

m I IENS- Lessee may at its option, pay and discharge any past due taxes, mortgages, judgments, or other Mens ana 
encumbrances Z of against any land or interest included in the Leaseho.d; and Lessee shall be entitled to recover from the debtor, wdh 
IpmI interest and costs bv deduction from any future payments to Lessor or by any other lawful means. . 
legal .uteres, an ^ c0 ^ ^ PAYMENTS: Payments set forth herein are covenants, not specal hm.ta.ons regardless of the 

and B as lease oavments in the form of rental, bonus and royalty, can vary depend.ng on multiple factors and that th.s Lease .s the product ot 
ToofS Stoion ' Lessor hereby agreed that the payment terms, as set forth herein, and any bonus payments pa.d to Lessor cons tute 

::3c» 

•Hepropo^™ 

other lan d whether contiguous or not con tiguous, leased or unleased, whether owned by Lessee or by others a, a t.me before or after 
drU nl ocVeatf^ 

o more *^^*Sf iS« extaust Lessee's pooling and unitizing rights hereunder, and Lessee is granted the nght to change the s.ze, 

llized from the production of such unit, such proportional share of the Royalty from each un.t well as the number of Leasehold acres 
n u^edtnrheunS totheto.al number of acres in the unit. Otherwise, as to any part of the unit ^ 

drS induction or shut-in production from the unit, or payment of Royalty, Shut-in Royalty, Delay u, Marketing payment or Delay 
wS^^wSbjlct activity attributable to, the Leasehold. In the event of conflict or inconsistency between the Leasehold acres 
^scribe^* 

the lattery > ben, g ^^^^^Zl^L of any structure located on the Leaseho.d without Lessor, written 
= w~=^^^ 



consent. 



CONVERSION TO STORAGE. Lessee is hereby granted the right to convert the Leasehold or lan^oletfunitizedtherewitt, to 

ease with Lessor on equivalent terms and conditions. If Lessee fails to notify Lessor within the aforesaid fifteen (15) day perio I of its 
eTc.ion^ 

this proviso, , be null and ™id ^ ^ ^ ^ ^ ^ "Sof 

da m a»es^SdSSsopera.ions,theresolu.ionofallsueh disputes shallbe determined by arbitratton m accordance w,thme rues of 
2 ZlZr TbLtion Association. All fees and costs associated with the arbitration shall be borne equa ly by Lessor and Le see. 

fntir f. CONTRACT The entire agreement between Lessor and Lessee is embodied herein. No oral warrant.es, representations, 
or promises have been made or relied upon by either party as an inducement to or modification of this Lease. 

S URRENDER Lessee, at any time, and from time to time, may surrender and cancel this Lease as to a 1 or any part of the 

Leasehola^SIa Surrender of Lease and thereupon this Lease, and the right, and obligations o the parties ; hereunder shaU 

tminaWas to the part so surrendered; provided, however, that upon each surrender as to any part of the Leasehold, Lessee shall have 

Znable a^d onveln, dements forAen existing wells, pipelines, pole lines, roadways and other facilities on the lands surrendered 
reasonab leand^onven^e ^ ^ ^ ^ ^ ^ ^ ^ Lessor ^ ^ ^ ^ helrs _ successors ^ 

aSSig " S ' FORCE M AJEURE When drilling, reworking, production or other operations hereunder, or Lessee's fulfillment of its 
obliaatio n^eunde^ are pre vented or delayed by such laws, rules, regulations or orders, or by inability to obtain necessary permit , 
^u trnent sewices material water, electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, 
X&su^ctonHmsHkeor 
ari so^ 

because of su h Mention or de'ay, and, a Lessee's option, the period of such prevention or delay shall be added to the term hereof. 

LessTsha™ 

so prevented or delayed isLeaseisheldinvaHdorunenforceaW 

provision fofSeem en, wi.Uemain in full force and effect. Any provision of this Agreement held invalid or unenforceable only in 
nart or decree will remain in full force and effect to the extent not held invalid or unenforceable. 

P cSntSttS This Lease may be executed in one or more counterparts, each of which will be deemed to be an original 
copy of this Lease and all of which, when taken together, will be deemed to constitute one and the same agreement. 

IF THIS LEASE BECOMES FORFEITED, TERMINATED, OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS BEEN 
ASSIGNED TOE ASSIGNEE is REQUIRED TO PROVIDE A DOCUMENT CANCELING THE LEASE AS OFTHE RECORD, 
It ^ rnST TO THE CURRENT LANDOWNER. IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL THE LEASE, THE 
CURREnTLnDOWNER MAV COMPEL A CANCELLATION PURSUANT TO SECTION 15-304 OF THE GENERAL 
OBLIGATION LAW. 



thi« K A I F ASF OF OIL AND GAS RIGHTS, NOT A SALE, CONTAINING TERMS THAT MAY BE NEGOTIATED BY 
™, von HAVF THE RIGHT TO CANCEL THIS LEASE WITHIN THREE BUSINESS DAYS AFTER EXECUTION OF 
™f > F Asi BY NOT1Y1N ^T^HE LESSEES THAT YOU HAVE CANCELED THIS CONTRACT. IN ORDER TO CANCEL 
^K^^^^^U^StUX OF CANCELLATION IN THE FORM PROVIDED BELOW, MAIL 1TTO 
THlf L^SEE ^ND^^eViJNDAIjL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE-DAY 

Cancellation pewod the mailing must be postmarked within the three-day cancellation 

period to be effective. 



• "* NOTICE OF CANCELLATION 

I/WE HEREBY CANCEL THIS LEASE. 
DATED: 
SIGNATURE(S): 



THE PERSON PRESENTING THIS LEASE TO YOU IS El NOT □ A MEMBER OF THE AMERICAN ASSOCIATION OF 
PROFE^ONAL^ANDMEN AND THEREFORE IS IS JJ^^^^^^^^^py'oF^TM COTE^W^O^D^CT 

m™dund N e ™theXmso^^ 

™ a off aijlt Unless otherwise provided by law, and will result in cancellation of the lease 

APPI ABLE TO TH^ TARGET FORMATION OF THE WELL WITHIN THE SPACING UNIT, FOLLOWING WRITTEN 

mSPUTE "aND THE REASONS THEREFOR MUST BE PROVIDED TO YOU IN WRITING OR THE DEFAULT MUST BE 
CURED WTWN SUCH SIXTY-DAY PERIOD. OTHERWISE THE LEASE SHALL BE CANCELED. 

IN WITNESS WHEREOF, Lessor hereunto sets hand and seal. 



Subscribing Witness . 



David Sheridan 



(Seal) * JZt/aT 

Timothy / T&ter 



Date of Execution 



Document prepared by: Chesapeake Appalachia, L.L.C., P.O. Box 6070, Charleston, West Virginia 25362-0070 
Signed:_ 



DAVID SHERIDAN 



ACKNOWLEDGEMENT OF SUBSCRIBING WITNESS 

State of New York: 
County of Steuben: 

on n**,jj/!As^ f JMf before me, the undersigned, a Notary Public in and for said State personally appeared 
witness at the same time subscribed his name as a witness thereto. 



My commission expires 



Signature / Notary Public 

Name / Notary Public (print) 



ST EUBEN COUNTY '^ WY0Rf < 
TERM EXPIRE V/ NO - 4o, ^'3 



